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Swiss Vote on Individual Taxation:
Who Wins — Who Loses?

“With individual taxation, the socially sensitive issues of the ‘marriage penalty’ and ‘marriage bonus’
would be eliminated. Marital status would thus lose its relevance for tax purposes. Couples who have
postponed their decision to marry for fiscal reasons would no longer have to fear tax disadvantages,
provided the reform is successfully implemented at all government levels.”

Dr. iur. Aurelia Frick, Strategic Advisor, Location Head Buchs SG

Abolition of joint taxation

At present, married couples are jointly assessed for di-
rect federal taxes; their income and assets are com-
bined. Due to progressive tax rates, this can result in a

New tax rates for direct federal tax
Comparison of marginal tax rates, status quo vs. reform
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The proposal to be voted on March 8 aims to abolish Income, in CHF thousand

the so-called marriage penalty and achieve neutrality
with regard to marital status by introducing individual
taxation. To this end, deduction rules will be adjusted
and the rates for direct federal taxes redesigned, so
that lower and middle incomes tend to benefit, while Source: Federal Act on Direct Federal Taxation (DBG, current law) as well as Federal Ga-
higher incomes may face greater tax burdens. zette BBl 2025 2033, Federal Act on Individual Taxation (voting proposal), smzh ag.

Reform — Status quo

The following outlines the specific impacts of the re-
form on different households, depending on income
level and marital status.
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To illustrate the effects of the reform on direct federal
taxation, the Federal Tax Administration (ESTV) uses a
specific income concept based on taxable income, to
which certain deduction items are added. These in-
clude insurance deduction, child deduction, and — un-
der the current status for married couples —married
couple deduction and second earner deduction. This
comparative income is typically lower than the gross
income but higher than taxable income in the strict
sense.

The marriage penalty would disappear — as would
the marriage bonus

The reform has differentiated effects on married cou-
ples. Households with a largely balanced earned in-
come split (e.g., 50/50) generally benefit from individ-
ual taxation, regardless of the absolute income level or
whether children live in the household. As income dis-
tribution becomes more asymmetrical, the relief de-
creases and can turn into an increased tax burden, es-
pecially at higher income levels. Traditional single-
earner marriages (100/0) lose the existing marriage bo-
nus and thus are structurally more affected. In cases of
part-time employment (e.g., 80/20), the actual impact
depends largely on the overall income level. Therefore,
it is no longer the marital status itself that is decisive,
but rather the specific income distribution within the
household.

Among unmarried individuals, almost all benefit —
except those with very high incomes

According to official estimates, around 60% of unmar-
ried taxable persons would benefit from the reform,
while only about 10% would face an increased tax bur-
den. Primarily affected are higher incomes starting at
approximately CHF 95,000, where the adjusted tax
rates result in a higher tax bill.

For unmarried individuals with children, two opposing
effects come into play: On the one hand, the child de-
duction per child will increase from CHF 6,700 to CHF
12,000. On the other hand, higher tax rates apply at el-
evated income levels, reducing the relief effect or even
turning it into a higher tax burden.

In absolute terms, the effects for unmarried persons
are overall smaller than for married couples, since
there is no distortion from progressive rates through
joint assessment.

Effects on married couple without kids
Lower (+) / greater (-) tax burden in CHF, reform vs. status quo
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Source: Excel file ,Tax Burden — Married Couples (with secondary earner deduction),”
Swiss Federal Tax Administration ESTV, smzh ag.

Effects on married couple with one child
Lower (+) / greater (-) tax burden in CHF, reform vs. status quo
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Source: Excel file ,Tax Burden — Married Couples (with secondary earner deduction),”
Swiss Federal Tax Administration ESTV, smzh ag.

Effects on unmarried persons (single person)
Lower (+) / greater (-) tax burden in CHF, reform vs. status quo
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Note: With full child deduction.
Source: Excel file ,Tax Burden — Unmarried Persons,“ Swiss Federal Tax Administration
ESTV, smzh ag.
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Pensioners benefit above average

According to official estimates, around 60% of pen-
sioners would benefit from the reform, while only
about 10% would face a higher tax burden. Married
pensioner households often have a balanced income
structure from AHV and BVG benefits, which reduces
the previous progressive impact of joint assessment.
Unmarried pensioners mostly fall within the lower and
middle income segments and accordingly benefit from
the adjusted tax rates. The estimated average tax ef-
fect is highest for married pensioners, at about CHF
203 per person. Next in line — consistent with the re-
form’s objectives — are households with two working
individuals.

The reform would lead to reduced tax revenues

If average tax payments decrease across all taxable in-
dividuals, the overall tax revenue falls accordingly. Ac-
cording to official estimates, the revenue losses for di-
rect federal taxes in the 2026 tax year would amount
to approximately CHF 626 million. The largest share of
relief would go to pensioner households (around CHF
288 million), followed by dual-earner marriages (about
CHF 225 million).

Increased employment incentives could boost
workforce participation

The federal government expects that adjusted tax
rates and lower marginal tax burdens — especially for
second earners — will encourage greater labor force
participation. An increase in workforce participation
could generate both economic stimulus and additional
fiscal effects. ESTV estimates that approval of the re-
form for direct federal taxes could create between
2,400 and 10,400 additional full-time equivalents in the
long term. If implemented across all government levels
— including federal, cantonal, and municipal — a pro-
jected effect of around 10,000 to 44,000 additional
full-time equivalents is expected.

Uncertainty at the cantonal level

The vote formally concerns direct federal taxes. Can-
tons and municipalities would have to adjust their tax
laws accordingly if the reform is approved. However,
the concrete effects on cantonal and municipal taxes
are currently not quantifiable. Therefore, the overall tax
impact across all government levels remains highly un-
certain until the specific cantonal implementations are
determined.

Pensioners stand to benefit particularly strongly
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Source: Excel file ,Average change in tax burden,” Swiss Federal Tax Administration ESTV,
smzh ag.

Estimated decrease in tax revenue of CHF 626 m
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Source: Excel file ,Average change in tax burden,“ Swiss Federal Tax Administration ESTV,
smzh ag.

Conclusion

The reform neutralizes marital status from a tax
point of view.

Double-income and pensioner households are the
primary beneficiaries of the reform.

Married couples with a single income lose their
marriage bonus.

Unmarried persons with low or medium incomes
benefit, while high-income earners benefit only

partly.

Reduced federal tax revenues of some CHF 626 m;
cantonal and municipal implementation uncertain
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We accompany our clients holistically

Tax declaration:
Your taxes in the best of hands

We support you in filling out your tax return so your in-
formation is captured clearly, completely, and cor-
rectly.

Easy and efficient:

e You send us your documents

e We fill out your tax return

e You receive the filled-out tax return
including attachments for review

e You sign the tax return and file it
with the relevant tax authorities.

Contact us today:

+4143 355 44 40
ste@smzh.ch

smzh 360° Check-Up:
Holistic financial analysis for clarity

Real Estate Pension

Q’g’& @ Provision

The smzh 360° Check-Up is far more than traditional
financial advice. It is the key to a holistic overview of
your financial situation.

Your added value at a glance:

e Holistic analysis of finances, pension, real es-
tate, investments, and taxes

e Clear stocktaking of your financial situation

e Uncovering untapped potential

e Specific, prioritized action steps

Contact us today:

+4143 35516 59
contact@smzh.ch

About us

smzh ag is an independent financial services provider, offering holistic, transparent, and sustainable advice to clients in the areas of
finance & investments, pension & insurance, mortgages & real estate, as well as tax & legal.

Visit us online or in
Arosa * Aarau * Baden ¢ Basel * Bern * Buchs SG * Chur * Frauenfeld * Lucerne ¢ Pfaffikon SZ ¢ St. Gallen * Sursee * Zurich

smzh ag

Todistrasse 53, CH-8002 Zurich
+41 43 355 44 55
contact@smzh.ch
www.smzh.ch
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Disclaimer: This publication constitutes marketing material and is not the result of independent financial analysis. Therefore, it is
not subject to the legal requirements regarding the independence of financial analysis. The information and opinions contained in
this publication were produced by smzh ag at the time of writing and are subject to change without notice. This publication is for
informational purposes only and does not constitute an offer or solicitation by smzh ag or on its behalf to make an investment.
The statements and comments reflect the current views of the authors but may differ from the opinions of other entities within
smzh ag or other third parties. The services and/or products mentioned in this publication may not be suitable for all recipients
and may not be available in all countries. Clients of smzh ag are advised to contact the local unit of smzh ag if they wish to obtain
information about the services and/or products offered in the respective country. This publication has been prepared without
regard to the objectives, financial situation, or needs of any particular investor. Before entering into any transaction, an investor
should consider whether it is suitable for their personal circumstances and objectives. The information contained in this publication
does not constitute investment, legal, accounting, or tax advice, nor does it represent a guarantee that an investment or investment
strategy is suitable or appropriate for an investor’s specific circumstances; it is also not a personal recommendation for any par-
ticular investor. smzh ag recommends that all investors seek independent professional advice regarding the respective financial
risks as well as the legal, regulatory, credit, tax, and accounting consequences. Past performance of an investment is not a reliable
indicator of its future performance. Performance forecasts are not a reliable indicator of future results. The investor may incur
losses. Although the information and data contained in this publication are obtained from sources believed to be reliable, no
representation is made as to their accuracy or completeness. smzh ag, its subsidiaries, and affiliates disclaim any liability for losses
resulting from the use of this publication. This publication may only be distributed in countries where its distribution is legally
permitted. The information contained herein is not intended for persons from jurisdictions that prohibit such publications (due to
the nationality of the person, their residence, or other reasons).

© 2026 smzh ag.



