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Chief Executive Officer  

CEO  

We are currently experiencing one of the hottest months of June since records began. The trajectory o f financial 
markets is almost equally feverish . The rally in equity markets is driven particularly by the major beneficiaries of the 
AI era. Around this topic, a new acronym has emerged : MANGOS. While this may be fitting for the  summer 
weather, it  has nothing to do with the actual fruit. 

The term refers to companies considered to be the major beneficiaries of the AI era. While there is no universally 
accepted definition, MANGOS may, depending on the source, include Meta or Microsoft, Amazon or Anthropic, 
along with Nvidia, Google, OpenAI, and SpaceX. What they share is their key role across th e AI value chain , from 
models and computing power, to semiconductors, and the commercialization of new applications. As a result, a 
significant proportion of market performance is now concentrated in a  few companies and specific sectors. This 
exceptional concentration is also one of the main risk factors in the current market phase. What has fueled the rally 
so far could, should expectations shift, also trigger broader consolidation.  

What applies to weather  is also valid for financial markets. E very heatwave is eventually followed by a cooldown. 
After the strong price increases of recent months, consolidation would be quite healthy , perhaps even overdue. 
However, such a correction does not necessarily signal  the start of a bear market. As long as the fundamental 
drivers , chief among them robust corporate earnings , remain intact , there is good reason to believe that the long -
term trend can continue . 

For investors, discipline matters more than impulsive action. It is therefore advisable to critically assess the portfo-
lio’s dependency on AI themes, individual technology stocks, and momentum factors. Broader diversification can 
help mitigate concentration risk, without foregoing the structural opportunities presented by the AI revolution. 
Those who are well prepar ed for the hot days ahead need not fear a temporary cooldown.  

Enjoy the read.  

Best regards,  

Bekim Laski, CFA  

 

Chief Investment Officer  

CIO  

When MANGOS grow on Wall Street  
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From energy shock to restrictive normali zation  

The Memorandum of Understanding  between the US and Iran 

to end the conflict, along with the gradual reopening of the 

Strait of Hormuz, led to a noticeable easing in the energy mar-

kets in June, even though the agreement remains fragile. As oil 

risk premiums decline, immediate inflationar y pressures are 

abating . H owever, the major central banks continue to pursue 

a restrictive course. Thus, the dominant regime remains re-

strictive monetary policy amidst moderate disinflation, rather 

than a quick return to a low -interest environment.  

US resilience meets interest rate hike bias  

The June Fed decision under Kevin Warsh left the key rate 

corridor unchanged but  sent a clear signal of tightening . Half 

of the committee now expects rate increases  this year, and fi-

nancial markets almost fully price a hike  by September. At the 

same time, the US economy continues to demonstrate remark-

able resilience. Robust domestic demand, a strong AI -driven 

investment cycle, and solid corporate earnings continue to 

support growth. Annuali zed GDP growth of around 1.6% in the 

first quarter , w hich, according to consensus estimates, is ex-

pected to exceed 2.3% in the second quarter , together with 

persistently expansionary forward indicators such as the ISM 

indices, suggest that the economy has so far coped well  with 

higher interest rates. As a result, the US is likely to remain a key 

driver of global growth, even in a restrictive monetary policy 

environment.  

Global Economy  
 

Fig.  2: Sharply higher rate -hike expectations  

Market expectations for cumulative rate changes in 2026  

 
Note: The chart shows market expectations for cumulative rate changes by De-
cember 2026, derived from swap rates. The baseline is the policy rate as of 1 Jan-
uary 2026 . Negative values represent expected rate cuts, positive values rate hikes.  
Source: Bloomberg , smzh ag. 23 /06/202 6 

ECB tightens into weakness  

In June, the ECB raised its key interest rate by 0.25 percentage 

points as expected, as inflation increasingly extends beyond 

the energy sector to services. However, growth remains the 

central dilemma. The euro area expanded by only 0.1% in the 

first quart er, and the European Commission lowered its GDP 

forecast for 2026 to 0.9%, alongside higher inflation of 3.0%. 

This increases the risk of a monetary policy error similar to that 

of 2011, when tightening occurred amid a weakening  eco-

nomic cycle. The labor market remains the most resilient part 

of the euro area's economy, supporting private consumption, 

although real income continues to be burdened by high energy 

costs.  

Switzerland keeps its e xceptional stance  

The SNB left its key interest rate unchanged at its  June meet-

ing and reaffirmed its heightened readiness to intervene in the 

currency market should there be a sudden appreciation of the 

franc. Inflation in Switzerland remains comfortably within the 

price stability range, and GDP grew by 0.4% quarter-on-quar-

ter, significantly outpacing the euro area’s dynamics. Lower 

dependence on energy imports and the appreciation of the 

franc dampen the transmission of higher energy prices to the 

domestic economy and give Switzerland a considerable sta-

bility advantage compare d to other countries. The SNB may 

wait while other central banks are under pressure . Hence, the 

SNB is likely to leave the key interest rate unchanged this y ear. 

 

 

 

Fig.  1: Inflation trend: USA, Eurozone, and Switzerland  

Headline inflation year-on-year, 2020 – 2026  

 
Source: Bloomberg, smzh ag. 31/05/202 6 
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Easing g eopolitical risks  meet restrictive monetary policy  

G lobal bond markets  were  shaped by two opposing forces  in 

June . While lower oil prices could have dampened inflation 

risks and, in turn, favored a stronger decline in interest rates, 

the restrictive stance of key central banks countered this effect 

and limited the overall decline  in yields. Consequently , yields 

fell only modestly, except for Switzerland, where ten -year 

government bond  yields  have again approached pre -war lows.  

High -quality c orporate bonds in demand  

Investment grade and high -yield corporate bonds outper-

formed government bonds on a total return basis in June. Solid 

corporate balance sheets, robust cash flows, and persistently 

elevated levels of absolute yields provide support. At the same 

time, differe ntiation within credit markets is increasing. While 

broad credit spreads in the high -yield segment have remained 

relatively stable so far, weaker -quality segments are increas-

ingly subject to revaluation . Companies with high leverage, 

weak interest coverage , or limited refinancing flexibility are 

facing increased scrutiny . However, demand for higher -quality 

bonds should remain robust, given their attractive running 

yields. The focus should therefore be on issuers with strong 

balance sheets, high interest coverage, and clear refinancing 

capability , with short to medium maturities to limit duration risk 

in a still uncertain rate environment.  

 

 

Fixed Income  
 

Fig.  3: Steep increase in longer -dated bond yields  

10-year government bond yields since 2006  

 
Source: Bloomberg, smzh ag. 23 /06/202 6 
Past performance is no indication of future results.  

Fig.  4: Current yields in selected bond markets  

Yield -to-worst in %  

 
Source: Bloomberg, smzh ag. 23/06/202 6 
Past performance is no indication of future results.  

Constructive environment for e merging market  bonds  

Emerging market bonds remained among the strongest seg-

ments of the bond markets in June, benefiting from improved 

global risk sentiment, lower energy prices, and easing geopo-

litical tensions. Credit spreads continued to narrow and now 

stand at twenty -year lows. Many emerging ec onomies have 

shown resilience despite geopolitical pressures, supported by 

structurally improved external positions such as higher foreign 

currency reserves, more stable current accounts, and, in some 

cases, more solid government finances. Therefore, t he e nvi-

ronment remains constructive . However, tight spreads limit 

valuation flexibility and pose a widening risk should sentiment 

shift. Despite low spreads, absolute yields remain elevated, of-

fering attractive total return opportunities.  

For Swiss investors, a mix of investment grade bonds, high -

quality high -yield bonds, and selective emerging market bonds 

remains appealing. To limit currency risks, a CHF -hedged al-

location is recommended , despite hedging costs of approxi-

mately 3.9% for USD/CHF and 2.4% for EUR/CHF. For inves-

tors with greater  tolerance for illiquidity, alternative invest-

ments such as catastrophe bonds are an attractive diversifica-

tion element, thanks to their low dependence on traditional 

economic and financial market cycles . 
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Easing of g eopolitical risks  provide s tailwind  

Many equity markets continued their upward trajectory  in 

June, even though the macroeconomic environment appear s 

more challenging at first glance. While the US Federal Reserve 

adopted a noticeably more restrictive stance and fixed income 

markets shifted expectations from rate cuts to rate hikes, eas-

ing geopolitical tensions in the Middle East provided a strong 

count er- impulse.  

AI remains the driver,  but  market breadth stays narrow  

Artificial intelligence continues to be the dominant structural 

investment theme of the year. Technology companies in the 

US, Taiwan, and South Korea in particular have benefit ed from 

substantial investment s in data cent ers, semiconductors, and 

digital infrastructure. The r esulting profits have propelled sev-

eral global equity indices to new highs, with the MSCI Emerg-

ing Markets up roughly 25% in USD since the beginning of the 

year , primarily driven by semiconductor and AI stocks in Tai-

wan and South Korea. However, this trend also comes with 

risks . Market performance is increasingly concentrated in a 

small group of AI and semiconductor companies. This is also 

evident in the US. Companies outside the AI sector have con-

tributed little to index gains, with concentration levels in many 

equity indices r eaching historic highs. While this does not call 

into question the long -term attractiveness of the AI theme, it 

does underline the importanc e of a disciplined approach.  

 

Equities  

Fig.  5: Major equity markets in local currency, total return  

Y ear-to-date returns  

 
 
S ource: Bloomberg, smzh ag. 23/06/202 6 
Past performance is no indication of future results.  
 

Fig.  6: Semiconductors pull ahead  

Indexed to 100 as of 1 January 2020  

 
 
S ource: Bloomberg, smzh ag. 23/06/202 6 
Past performance is no indication of future results.  

Diversification gains in i mportan ce  

Although the US and the technology sector continue to lead  

overall markets and, as a result, also support emerging mar-

kets , diversification strategies are becoming increasingly rele-

vant. This is not a reflection of s kepticism toward AI but a re-

sponse to the exceptionally high concentration in individual 

stocks, sectors, and regions across global equity markets. 

Broadly diversified approaches allow for a reduction in con-

centration risks without foregoing exposure to str uctural 

growth drivers for the coming y ears. 

Eurozone remains attractive  while S witzerland offers sta-

bility  

Moreover, equities in the Eurozone remain attractive due to 

their favorable valuations and could benefit further from  an 

easing of geopolitical risks as well as a normalization of energy 

prices. Swiss dividend stocks offer defensive qualities and sta-

ble cash flows  and should continue to be overweighted in bal-

anced portfolios, especially in the current environment of 

heightened macroeconomic uncertainty.  

Beyond positioning, the overall economic backdrop remains 

constructive. Robust consumption, stable access to capital, 

supportive fiscal impulses, and a recovery in industrial produc-

tion point to continued solid corporate earnings. Structural 

growth trends also appear intact, though a more selective ap-

proach within the AI sector is increasingly advisable.  
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Dollar strength  the  dominating force  

June was marked by broad US dollar strength. The Fed’s more 

restrictive stance intensified expectations for a prolonged  pe-

riod of  higher US interest rates, leading to increased global de-

mand for the dollar. Against this backdrop, the franc’s weak-

ness is not an expression of a changed view of Switzerland, 

but rather a conse quence of dollar strength and reduced de-

mand for safe havens due to easing geopolitical tensions. The 

franc depreciated by about 3.7% against the US dollar and 

1.3% against the euro, with most of the movement occurring 

in the latter half of the month following the Fed’s decision. Due 

to the SNB’s reaffirmed willingness to intervene in currency 

markets, short -term recovery attempts by the franc proved 

unsuccessful.  

Short - term weakness, structural long -term s trength  

Switzerland’s fundamental exceptional position remains intact. 

Official forecasts for 2026 project growth of around 1% and 

inflation of 0.6%, firmly within the price stability range. As a 

result, the inflationary outlook is still considerably more com-

fortable than in many other developed economies. The recent 

franc weakness is therefore primarily cyclical and driven by 

dollar dynamics, wh ile the structural supportive factors  remain 

unchallenged. The franc thus remains a long -term quality cur-

rency, though sh ort-term developments are likely to be influ-

enced more by global interest rate differentials, dollar move-

ments, and risk appetite in global markets.  

 

Currencies and Gold  
 

Fig.  7: CHF versus USD and EUR year - to-date  

Indexed to 100 as of 1 January 202 6 

 

 

Source: Bloomberg, smzh ag. 24/06/202 6 
Past performance is no indication of future results.  

Fig.  8: Rising interest rates w eigh on gold price  

Gold price vs. yields on 2 -year US Treasury bonds  

 
Source: Bloomberg, smzh ag. 24/06/202 6 
Past performance is no indication of future results.  

Turbulent June for g old despite steady demand  

Gold experienced a turbulent June, declining by about 10% as 

a combination of macroeconomic headwinds outweighed its 

structural support ing factors . The main driver was market par-

ticipants repricing the risk that the Fed might raise interest 

rates soon in response to persistent inflation. This strengthened 

the US dollar and pressured non -interest -bearing assets such 

as gold. While gold is often seen as an inflation hedge, higher 

inflation does not necessarily lead to a higher  gold price. If 

higher interest r ates are priced in simultaneously, this can de-

press the gold price because the opportunity costs of holding 

gold increase.  

Gold remains an attractive diversifier for portfolios  

Despite occasional sharp setbacks , the fundamental factors 

supporting gold remain intact. Gold is regarded as a hedge 

against monetary risks such as currency depreciation, rising 

deficits, and economic slowdown. Central banks continue to 

buy  gold , albeit somewhat more cautiously, and inflows into 

ETFs remain robust.  

Geopolitical tensions, uncertainty regarding US policy, and 

concerns about US fiscal issues continue to support demand, 

even if volatility is elevated at times.  

 

 

 



 
 
                         Investment Guide –  Ju ly 202 6                                             Page  7 

  

 

  

Fed ’s  hawkish stance weighs on Bitcoin ’s recovery  

Bitcoin is currently in a fragile stabilization phase. The key pres-

sure point remains weak institutional demand: Bitcoin ETFs 

continued to record net outflows in June. However, the pace 

of redemptions has recently slowed, suggesting that selling 

pressure i s easing, while a sustained return of capital inflows 

has yet to emerge. This indicates that the most aggressive 

phase of selling may be fading, but the market has not yet 

found a new demand catalyst.  

The dominant macroeconomic driver remains US monetary 

policy. Following the Fed’s June meeting, expectations for 

2026 rate cuts were pushed back, while the median projection 

even shifted toward a possible hike  as early as  September . 

With inflation risks still skewed to the upside, higher -for- longer 

rates and a firmer dollar keep safer yield instruments more at-

tractive and raise the opportunity cost of holding non -yielding 

assets such as Bitcoin. This hawkish policy backdrop remains 

a key headwind for BTC's recovery.  

Regulation as a potential structural c atalyst  

Beyond short -term market dynamics, regulation is increasingly 

becoming a key focus. If passed, the  US  CLARITY Act could 

provide greater legal clarity around digital assets and improve 

the regulatory framework for institutional investors. Its signifi-

cance lies less in an immediate price impact and more in its 

potential to support long -term institutional ad option.   

Cryptocurrencies  
 
 

Greater regulatory certainty could be particularly relevant for 

large asset managers, as regulatory ambiguity has historically 

been a major barrier to broader institutional participation in 

digital assets. The CLARITY Act became a key potential cata-

lyst for Bitcoin after it was placed on the Senate Legislative 

Calendar on 1 June 2026, making it eligible for full Senate con-

sideration.  

Stabilization rather than renewed c apitulation  

From a technical perspective, Bitcoin is entering a phase of 

stabilization rather than a confirmed recovery. Even after 

June’s decline, Bitcoin’s drawdown from the recent peak re-

mains considerably  smaller than the deep 50% -80% setbacks 

of past cycles, highlighting a more resilient market structure. 

ETF outflows and macro competition from higher -yielding as-

sets, a strong dollar and AI -related equities remain major head-

winds, but the pace of institutional selling appears to be slow-

ing. 

For now, price stabilization, easing redemptions and corpo -

rate treasury accumulation suggest an ongoing consolidation 

rather than a fresh breakdown, with ETF flows, options posi -

tioning and the CLARITY Act the key developments to watch 

next. 

 

 

 

Fig. 9: Bitcoin drawdown remains contained  

Peak -to-trough decline vs . BTC price  

 
Source : Bloomberg, smzh ag. 2 4/0 6/2026  
 

Fig. 10 : ETF flows remain negative in June  

Monthly net flows into US spot Bitcoin ETFs and BTC price  

 
Source : Bloomberg , smzh ag . 24/0 6/2026  
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• Personalized investment advisory: Customized, independent, and tailored to your 

unique life stages and financial goals.  

• Holistic approach: Crafting and executing an investment strategy that aligns seam-

lessly with your comprehensive wealth plan.  

• Portfolio optimization: Continuous review and adjustment of your portfolio in line 

with our House View to effectively achieve your financial objectives.  

• Transparency and oversight: Regular assessments of your risk profile, investment 

strategy, and cost structure to ensure clarity and control.  

smzh  for you  

Your Partner for Tailored Financial Services  

Call us on  

+41 43 355  44 55  

or make an appointment 

online  

Disclaimer: This publication constitutes marketing material and is not the result of independent financial analysis. Therefore, it is 
not subject to the legal requirements regarding the independence  of financial analysis. The information and opinions contained in 
this publication were produced by smzh ag at the time of writing and are subject to change without notice. This  publication is for 
informational purposes only and does not constitute an offer or solicitation by smzh ag or on its behalf to make an investmen t. 
T he statements and comments reflect  the current views of the authors but may differ from the opinions of other entities within 
smzh ag or other third parties. The services and/or products mentioned in this publication may  not be suitable for al l recipients 
and may not be available in al l countries. Clients of smzh ag are advised to contact the local unit of smzh ag if they wish to obtain 
information about the  services and/or products offered in the respective country. This publication has been prepared wit hout 
regard to the objectives, financial situation, or needs of any particular investor.  Before entering into any transaction, an investor 
should consider whether it is suitable for their personal circumstances and objectives. The information contained in this pub lication  
does not constitute investment, legal, accounting, or tax advice, nor does it represent a guarantee that an investment or inv estment 
strategy is suitable or appropriate for an investor’s  specific circumstances; it is also not a personal re commendation for any par-
ticular investor. smzh ag recommends that all investors seek independent professional advice regarding the  respective financial 
risks as well as the legal, regulatory, credit, tax, and accounting consequences. Past performance of an investment is not a reliable 
indicator of its future  performance. Performance forecasts are not a reliable indicator of future results. The investor may incur 
losses. Although the information and data contained in this publication are  obtained from source s believed to be reliable, no 
representation is made as to their accuracy or completeness. smzh ag, its subsidiaries, and affiliates disclaim any liability  for losses  
resulting from the use of this publication. This publication may only be distributed in countries where its distribution is l egally 
permitted. The information contained herein is not  intended for persons from jurisdictions that prohibit such publications (due to 
the nationality of the person, their residence, or other reasons).  

© 202 6 smzh ag.  

 

Editorial deadline: 24 June  202 6 
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smzh ag  

Tödistrasse 53, CH -8002 Z urich  

+41 43 355 44 55  

contact@smzh.ch  

www.smzh.ch  

About us  

 smzh ag is an independent financial services provider that offers its clients comprehensive, transparent and sustainable 

advice in the areas of finance & investments, pensions & insurance, mortgages & real estate and tax & law.  

Visit us online or in 

Aarau • Arosa •  Baden • Basel • Bern • Buchs SG • Chur • Frauenfeld • Lucerne  • Pfäffikon SZ • St.  Gallen • Sursee • 

Z urich  

 


